R +VSYT
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JUHH WUDQVODWLRQ IURP WKH RULJLQDO LQ 6SDQLVK LQ HYHQW RI GLVFUHSDQF\ WKH 6SDQLVK ODQJXDJH YHUVLRQ SUHYDL

'QWHULP ODQDJHPHQW 5HSRUW
ODLQ FRQFOXVLRQV DQG UHVXOWYV IURP -DQXDU\ -XQH

5HYHQXH IRU WKH ILUVW KDOI RI WKH \HDU UHDFKHG & PLOOLRQ D LQFUHDVHEDNDY RQ \HD
UHYHQXH JUHZ E\ \HDU RQ \HDU

(%,7'$ IRU WKH ILUVW KDOI RI WKH \HDU ZDV & PLOOLRQ GRZQ \HDU RQ \HDU GXH WR WKH
EDVLV (%,7'$ JUHZ E\ \HDU RQ \HDU DJDLQVW D EDFNGURS RI ULVLQJ UDZ PDWHULDO DQG HQl

1HW SURILW UHDFKHG 6 PLOOLRQ LQ WKH ILUVW KDOI RI WKH \HDU XS \HDU RQ \HDU

1HW EDQN GHEW DV RI -XQH VWRRG DW 6 PLOOLRQ & PLOOLRQ DV RI " HFHPEHU LQF
FDUULHG RXW XQGHU WKH IOH[LEOH UHPXQHUDWLRQ SURJUDP DQG WKH VKDUH EX\EDFN SODQ FR
VKDUHKROGHUYV ZKR KDYH RSWHG WR UHFHLYH WKH ILQDO GLYLGHQG LQ FDVK

$FFRUGLQJ WR -RV« $QWRQLR &DQDOHV &(2 RI WKH 9LVFRIDQ *URXS

€7KH PDUNHW FRQWLQXHV WR VKRZ VWURQJ JURZWK RSSRUWXQLWLHYV LQ DOO JHRJUDSKLF UHJLF
LQYHVWPHQWY 7KLV JURZWK FRH[LVWV ZLWK D PRUH GHPDQGLQJ FRVW HQYLURQPHQW DV D UHV
VLIQLILFDQWO\ LQFUHDVHG VRPH UDZ PDWHULDO HQHUJ\ DQG WUDQVSRUWDWLRQ FRVWYV

2XU SODQWYV DUH RSHUDWLQJ DW KLJK OHYHOV RI HIILFLHQF\ DQG JHQHUDWLQJ VDYLQJV DOWKR
XV WR LPSOHPHQW SULFH LQFUHDVHV DFURVV RXU FXVWRPHU EDVH ZLWK WKH DLP RI GHOLYHULC
JXLGDQFH UDQJH

2Q WKH RWKHU KDQG WKH PDLQ LQYHVWPHQW LQLWLDWLYHY UHPDLQ RQ WUDFN QRWDEO\ WKH |
WR PHHW WKH H[SHFWHG GHPDQG IRU QH[W \HDU &

/LNH IRU OLNH /LNH IRU OLNH JURZWK H[FOXGHV WKH LPSDFW RI H[FKDQJH UDWH IOXFWXDWLRQV LQ DQG FKDQJHV LQ WKH FRQVROLGDWLRC
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%WXVLQHVYVY HYROXWLRQ

6XPPDU\ 9LVFRIDQ *URXS ILQDQFLDO UHVXOWYVY &

JLUVW KDOI 6HFRQG TXDUWHU

-DQ -XQ -DQ —XQJ/I-LNH IRU N$ISU -XQ $SU —XJ/I-LNH IRU

5HYHQXH

(%,7'$

(%,7'$ 0DUJLQ s s s s
2SHUDWLQJ SURILW

1HW SURILW

5HYHQXH EUHDNGRZQ &

YJRRG 3DFNDJLQJ DQG ,QJUHGLHQWYV
+HDOWK

3HW WUHDWV
(QHU I\
5HYHQXH

(XURSH OLGGOH (DVW DQG $IULFD (0($
1RUWK $PHULFD

6RXWK $PHULFD

$VLD 3DFLILF $3%&

5HYHQXH

/LNH IRU OLNH /LNH IRU OLNH JURZWK H[FOXGHV WKH LPSDFW RI H[FKDQJH UDWH IOXFWXDWLRQV LQ DQG FKDQJHV LQ WKH VFRSH RI FRQVR!
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,Q WKH ILUVW PRQWKYV RI WKH \HDU WKH )RRG 3,0 EDUD@IOBQG 9Q\VERIGIQHKBW FPROQMW HQWK KBWR DG Y DQ
PDLQWDLQHG D SRVLWLYH JURZWK WUHQG LQ D OSURKSFWWWLDUWKLIY MKH BHBIDRDILSODQ UHLQIRUFLQ
FHOOXORVH DQG FROODJHQ FDVLQJV PHGLXP DQG ORQJ WHUP .H\ LQLWLDWLYHV LQFOXG

FDSDFLW\ LQ 1HZ -HUVH\ XVLQJ QHZ WHFKQRORJ\ W
7KLV JURZWK KDV QRW EHHQ LQWHUUXSWHG E\ WiKgs 8 HZW\ORE 28 FHRE RRL M E WO Y RWX®WERRD QG DQ
IROORZLQJ WKH FRQIOLFW LQ WKH OLGGOH (DVW |pRZ& M UH W K BRVYW HRW b HRQRHQW HAPYVU I\ HITLFLH

FKDQJHG VLJQLILFDQWO\ SULPDULO\ LQ WHUPV RiwH@KHI& DG ¥ RAFOBRZ PO VI BHDAL WRVWIH *URXS |
7KLV KDV OHG 9LVFRIDQ WR WDNH FRUUHFWLYH PHDVXUHV LQFOXGLQJ SULFH LQFUHDVHV IRU

LWV FXVWRPHUYVY DQG FRVW VDYLQJ LQLWLDWLYHYHWRQXS5SRUW WKH UHFRYHU\ RI RSHUDWLQJ
PDUJLQY 7KHVH LQLWLDWLYHY KDYH EHHQ LPSOHPHQWHG LQ UHFHQW PRQWKY DQG DUH

H[SHEFWHG WR KDYH D JUHDWHU LPSDFW LQ WKH V@ MKIGVIIT&IQE Wwio \WHHu R UHYHQXH UHDFKHG
FRPSDUHG WR WKH VHFRQG TXDUWHU RI WKH SUI

9LVFRIDQ V FDVLQJ YROXPHV KDYH JURZQ DERYH WKH PDUNHW V KLVWRULFDO JURZWK
UDWH KLJKOLJKWLQJ WKH JRRG SHUIRUPDQFH RERHOOABRVBUO¥NHIFDY k¥ utiHMH@ERHDIFU WKH TXDU
FROQWLQXHV WR VWUHQJWKHQ LWV OHDGLQJ PDUNRRHSRVY WRR R IL W HFRGIWVERK RV EBY p KW LV ZLW

FRQVROLGDWLRQ LQ WKH LQGXVWU\ DV zZHOO DVHWIP RIVRUBWY 8 H QRGN RRQ K | ZHR-G 6 DX FHG WK
FDVLQJV GULYHQ E\ SURMHFWY DLPHG DW UHSOBGKLQJ DOUPHOWRIMYSRLQWY S S

$GGLWLRQDOO\ WKH +HDOWK DQG 3HW WUHDWYV E1YHQXRE b YLHVEBRRZBMFRY iR AR WKH LU
JURZWK IROORZLQJ WKH QRUPDOL]DWLRQ RI WUDGH WOULILV EHWZHEHG %UDBLLQ DRGWKSBS Uhyhox

LQ WKH FDVH Rl SHW WUHDWYV LOQFUHDVH FRPSDUHG WR 4 7TKH TXDUWHU

7KH DIRUHPHQWLRQHG FRQIOLFW LQ WKH OLGGOH (DVWREMMK FQRcFRRLE VY RPHPHEY  WRVYF URDRRG &RC
LQ WKH SULFH RI QDWXUDO JDV DV zZHOO DV UDz PDWRYVL®OW ¢KER M &Y DVHREAVSDRREY b X REHP AW H

PDWHULDOV i ,Q +HDOWK UHYHQXH DPRXQWHG WR 6 PLOOLR

9LVFRIDQ KDV SDUWLDOO\ PLWLIJDWHG WKHVH SUH VVEUW & HvIdbRAahR v g FRPHHRH WG F QU ip HSWLG
FRPPHUFLDO GLVFLSOLQH DQG SURGXFWLRQ HIILFLHYAY B iR EpsbR@WHBWHG L@

UHFHQW \HDUV $V D UHVXOW WKH PDLQ LPSDFW RQ (@SW\%/W%VV.?Q%&/QB\& %ﬁvgm L §& o

WR FXUUHQF\ IOXFWXDWLRQV ZKLOH RQ D OLNH IRU 'CLRH EDVL SHUDW X0 W

FRQWLQXH WR VKRZ JURZWK /LNH IRU OLNH (%,7'$ LQoWKdi -3V W HYOHQY xR § WIRRGHBWE b PLOOLRQ D
UHDFKLQJ D OLNH IRU OLNH (%,7'$ PDUJLQ RI WR WKH SUHYLRXV \HDU GXH WR KLJKHU VHOOLQ

,Q FRQWUDVW FXUUHQF\ IOXFWXDWLRQV KDYH HURGFI)-I%USIIEWVH IRU OLNH UHVXOWYVY LQ WZR ZD\V
2Q WKH RQH KDQG WKH GHSUHFLDWLRQ RI WKH 86 GROODU DJDLQVW WKH HXUR DQG RQ WKH
RWKHU WKH DSSUHFLDWLRQ DJDLQVW WKH HXUR RI FXUUHQFLHV IURP FRXQWULHYV ZLWK D
VLIQLILFDQW SURGXFWLRQ SUHVHQFH VXFK DV WKH OH[LFDQ SHVR DQG WKH %UD]LOLDQ
UHDO ZKLFK LQFUHDVHG WKH *URXS V FRVW EDVH
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7KH JHRJUDSKLFDRIEWHDINGREZQQ 4 ZDV DV IROORZVQ HQHUJ\ UHYHQXH VWRRG DW & PLOOLRQ D

i (0($ 5HSRUWHG UHYHQXH UHDFKHG & pLooLRYRDBEHoEY BN\ HD U
FRPSDUHG WR 4 DQG RI RQ D OLNH IRU QL NHERYINYSKLFDO EUHDNGRZQ RI UHYHQXH LQ +
i 1RUWK $PHULFD UHYHQXH DPRXQWHG WR & j%f%%s%R%ﬂu;uHVﬁQXH UHDEKHG & 5LOOLE
4 HURGHG E\ FXUUHQF\ IOXFWXDWLRQV DQG\NK RPéﬁ&HMﬂNH LPSDFWHG E\ DO CHEUMD.
HQYLURQPHQW ZKLOH JURZLQJ RQ DOLNHIRH#MM&X V4 ¥spLo ((FOXGLOJ FR JHQHUDWLRO
i 6RXWK $PHULFD UHYHQXH UHDFKHG & PLoOLROR ¥ FHULBRHIEHZ EN
FRPSDUHG WR 4 2Q D OLNH IRU OLNH EDVLV,; UHYHRXHEQUVES UIAHROXIVEBARx oWHG WR & -
E\ FRPSDUHG WR 4

+ HURGHG E\ FXUUHQF\ IOXFWXDWLRQV ZKLOF

i $3$& S5HSRUWHG UHYHQXH ZDV & PLOOLRQ D HIRZA\RK R URVH
FRPSDUHG WR 4  DQG RI RQ D OLNH IRU QLNH &P $SYHULFD UHYHQXH UHDFKHG & PLOOLF

,Q WKH ILUVW KDOI Rl WKH \HDU UHYHQXH VWRRG DFWfSDU¢Vb$T%Q m%PJQhUWM@&bOLNH EDVLV L
WKH VDPH SHULRG ODVW \HDU EA FRPSDUHG WR +

20 D OLNH IRU OLNH EDVLYVY UHYHQXH JUHZ E\ #R&%B%H%ﬁ%&U%%ﬁ5§ﬁlﬂﬁ%ﬁbéDVO PLOOLRQ D
PSDUHG HIFOXGLQJ WKH LF
SHULRG
IOXFWXDWLRQV
'Q WKH ILUVW KDOI RI WKH \HDU H[FKDQJH UDWH IOXFWXDWLRQV HURGHG WKH JURZWK R

FRQVROLGDWHG UHYHQXH E\ S S DQG FKDQJHV LQ WKH VFRSH RI FRQVROLGDWLRQ
GXH WR WKH LQFOXVLRQ RI WKH %UD]JLOLDQ FRPSDQLHV FROQWULEXWHG E\ S S

5HYHQXH E\ GLYLVLRQ LQ + ZzZDV DV IROORZV

T ,Q )RRG 3DFNDJLQJ DQG ,QJUHGLHQWYV UHYHQXH UHDFKHG & PLOOLRQ D
JURZWK RI FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU
i ,Q +HDOWK UHYHQXH DPRXQWHG WR & PLOOLRQ DQ LQFUHDVH RI YV
+
i ,Q 3HW WUHDWYV UHYHQXH ZDV 0 PLOOLRQ YV +

5HYHQXH E\ JHRJUDSKLF VDOHV RULJLQ (0($ 6SDLQ *HUPDQ\ &]HFK 5HSXEOLF 8QLWHG .LQJGRP %HOJLXP )UDQFH DQG 6HUELD 1RUWK $PHU
$PHULFD %UD]LO DQG 8UXJXD\
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,Q + RWKHU RSHUDWLQJ H[SHQVHV ZHUH PLC
FRPSDUHG WR + 'LWKLQ RWKHU RSHUDWLQJ H[SHC
LQFUHDVHG E\ YV + DQG WUDQVSRUW FRVWYV E

2SHUDWLRQDO SURILW

,Q WKH VHFRQG TXDUWHU (%,7'$ UHDFKHG © PLOC
RQ D UHSRUWHG EDVLV LPSDFWHG E\ D S S UHG)
IOXFWXDWLRQV DQG KLJKHU UDZ PDWHULDO DQG HC
(%,7'$ GHFUHDVHG E\

JRU WKH ILUVW KDOI RI UHSRUWHG (%,7'$ ZDV 8
GHFUHDVH FRPSDUHG WR WKH ILUVW KDOI RI SuU
UHGXFWLRQ LQ JURZWK FDXVHG E\ FXUUHQF\ IOXFW;
(%,7'$ JUHZ E\ GULYHQ E\ LQFUHDVHG YROXPH

'HSUHFLDWLRQ H[SHQVH LQ 4 ZDV & PLOOLRQ
ZDV & PLOOLRQ YV o+

2SHUDWLQJ H[SHQVHYV 7KXV WKH 2SHUDWLQJ SURILW LQ WKH VHFRQG TXD!
ORZHU WKDQ LQ 4 UHVXOWLQJ LQ DQ 2SHUDWLQJ

6HFRQG TXDUWHU FRVWQRUARYMEBPEWLRQWR 6 PPOOORRQ YV o+

SULPDULO\ GXH WR LQIODWLRQ LQ WKH SULFH RI FROODJHQ KLGHV DX[LOLDU\ UDZ PDWHULDOV

DQG QDWXUDO JDV UHVX®WLQJ LQ DSJSVRYWW POHUJILEGPRKLEDO UHVXOW

ILUVW KDOI RI WKH \HDU FRVW RI FRQVXPSWLRQYHEEY 1LoWBH po BHORERRRIWE P vHEROG TXDU
JURVV PDUJLQ RI SSs YV 4 SRVLWLYH H[FKDQJH UDWH GLIIHUHQFHV RI 6 PLOC

3HUVRQQHO H[SHQVHV LQ + LQFUHDVHG wRPg-COLR G of KRy BBBSLDQ"H&’ WER D QHJDWLYH QHW ILQL
WR & PLOOLRQ GULYHQ E\ D LQFUHDVH If‘l-%)\/\PKﬁHlﬁj\}‘l-ﬁel?Dljﬂ 2 RYN H UDWH GLIIHUHQFI

RU
FLPEE B2 BR G 1 ERPRESEOLR B G WY DPPR X QWHG WR

SHRSOH LQFOXGLQJ WKH LQFRUSRUDWLRQ R
DQG WKH JUHDWHU SHUVRQQHO QHHGV WR FRSH ZLWIK Wi @R BBHUM £8WERE wkH 1Luvw kpol R

,Q 4 RWKHU RSHUDWLQJ H[SHQVHV WRWDOOHGZEWK PRYSWHIHPHIFKPQPH H GLIIHUHQFHV RI1 6
FRPSDUHG WR 4 UHIOHFWLQJ KLJKHU suRGXFV\?LRleD(%%R(QWKK&deFBE§|_D(g3"}4(¥\{-ﬁJP\ RBIHEPWLYH QHW
WUDQVSRUW FRVWV :LWKLQ RWKHU RSHUDWLQJ W[ &hHMW gﬁ' RlvxssHeHRYRSG LQ ZKLFK H[FKDQJ

: y
LQFUHDVHG E\ FRPSDUHG WR 4 DQG WuDQPV¥ROw FR R E\/LQDQFLDO H[SHQVHV DPRXQV

&RQVXPSWLRQ H[SHQVHV 6XSSOLHV 9DULDWLRQ LQ ILQLVKHG DQG ZRUN LQ SURFHVV SURGXFWV
*URVV PDUJLQ SHYHQXH & &RQVXPSWLRQ H[SHQVHV 5HYHQXH
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1HW SURILW 6KDUHKROGHU UHPXQHUDWLRQ PDGH LQ

B3URILW EHIRUH WD[ IRU + ZDV & PLOOLRQ D QGVFRUBRJWODAWH Q) B RPXQWWI WH{B® QVH
LV o PLOOLRQ SODFLQJ WKH HIIHFWLYH WD[ UDWH DW FRPSDUHG WR WKH WD

UDW
RI LQ + ZKLFK LOQFOXGHG WKH DFWLYDWLR(&"MLF%U‘U‘\WFWJ‘%BU%R\HHL'RdFé"(/K/'ﬁ\?LL R'DQ JOH[LEOH
WKH 86 ZRUWK 6 PLOOLRQ DV D UHVXOW RI WK#%B%EM%‘%QQ QY LY RWK K HU B VYO WAE R WGy RT WKH UH

86 VXEVLGLDU\ 6 KD KROGHUYV OHHWLQJ o] SHU VKDUH ZDV GLV

2YHUDOO O9LVFRIDQ *URXS V QHW SURILW LQ + VWRRAVBW ¥KDUH §BBRWDRFHPHEFWMITH/WR UHFHLYH

RI YV + 21 WKLV 4 FRQWULEXWHG 6 PLBBYRBVHG LWV VKDUH FDSLWDO WKURXJK WKH LVV
QRPLQDO YDOXH RI' 6  SHU VKDUH 7R DYRLG GLOX
L QYHVWPHQW QRW HOHFW WR UHFHLYH VKDUHV WKH &RPSDQ\ VXE
E\ FDQFHOOLQ]J WUHDVXU\ VKDUHV ZLWK DQ F

,QYHVWPHQWV LQ + DPRXQWHG WR 5 PLOOLRQ & PLOOLRQ LQ + DQG

DUH SURJUHVVLQJ DV SODQQHG LQ OLQH ZLWK WKHSDUPQOKWORO WDRLMWM ROWDIRWAKR SHHLG LQ -XQl
WR UHFHLYH WKH ILQDO GLYLGHQG LQ FDVK
$PRQJ WKH PDLQ SURMHFWYV IRU DUH WKH H[SDQVLRQ RI FROODJHQ FDVLQJ FDSDFLW\

LQ 1HZ -HUVH\ 86% ZKLFK KDV DOUHDG\ EHHQ FRP DPGISWWER @ KW KJH & RRHSIODCR ORWWULEXWHG 6 SHL
FDVLQJ FDSDFLW\ LQ =DFDSX OH[LFR WR VXSSRWWHIUHRQGHOD @G ARDYBKROG RGW LPHRHMWIIQJ KHOG LQ $S
WHIQGXMMDCSDN WHIQWDZ RINRQWHQHZ SOQARQI HN« 9XANRYIFH &] HK

5HSXEOLF VFKHGXOHG WR EHJLQ RSHUDWLRQV BEPUH EXFQRNSSERANBR ORAVFPGLWDO UHGXFWLRQ SXUSR

HQYLURQPHQWDO PDQDJHPHQW DQG HQHUJ\ HIILIE/(J_HI-WleQdV]_V&I@ImF&EENUGD SODQ&/G YHEUXDU\ gL
VKDUH EX\EDFN SURJUDP H[FOXVLYHO\ IRU WKH SXU
8QGHU WKLV SURJUDP LW DFTXLUHG Rl LWV Rz

RI LWV VKDUH FDSLWDO

JROORZLQJ WKH FRPSOHWLRQ RI WKH SURJUDP DQG
DJUHHPHQWY DGRSWHG E\ WKH %RDUG RI 'LUHFWRU"
OHHWLQJ WKH &RPSDQ\ KDV FDQFHOOHG DOO UHSXL
UHGXFWLRQ RI VKDUH FDSLWDO DPRXQWLQJ WR

$V D UHVXOW RI WKLY RSHUDWLRQ 9LVFRIDQ V VKD
PLOOLRQ UHSUHVHQWHG E\ VKDUHYV ZLWK D
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JLODQFLDO OLDELOLWLHV

1HW EDQND@HAWKH HQG RI -XQH ZDV & PLOOLRQ & PLOOLRQ

DV RI WKH HQG RI '"HFHPEHU 7KH LQFUHDVH LQ GHEW ZDV PDLQO\ GXH WR WKH

LQFUHDVH LQ VKDUHKROGHU UHPXQHUDWLRQ ZKLFK LQFOXGHV WKH VKDUH EX\EDFN RI

B PLOOLRQ WKH SD\PHQW RI & PLOOLRQ LQ -XQH WR VKDUHKROGHUV ZKR RSWHG

WR UHFHLYH WKH ILQDO GLYLGHQG LQ FDVK DQG WKH LQFUHDVH LQ ZRUNLQJ FDSLWDO GXULQJ

WKH ILUVW KDOI RI WKH \HDU
RXWORRN

7KH HYROXWLRQ RI WKH ILUVW PRQWKV Rl WKH \HDU LV IUDPHG ZLWKLQ WKH FRQWH[W RI
YROXPH JURZWK DQG RSHUDWLRQDO VWUHQJWK DQQRXQFHG LQ )HEUXDU\ EHIRUH

WKH FRQIOLFW LQ WKH OLGGOH (DVW WKDW KDV FDXVHG GLVUXSWLRQ WR VKLSSLQJ URXWHYV

DQG LQFUHDVHV LQ FHUWDLQ SURGXFWLRQ LQSXWV PDLQO\ UHODWHG WR QDWXUDO JDV DQG RLO
DV ZHOO DV RWKHU UDZ PDWHULDOV DQG WUDQVSRUW

9LVFRIDQ KDV QRW EHHQ LPPXQH WR WKLV FRVW HQYLURQPHQW SULRULWL]LQJ VHFEXULW\ RI
VXSSO\ DQG VWDELOLW\ RI EXVLQHVY UHODWLRQVKLSYV

,Q WKH FXUUHQW VFHQDULR WKH FRVW HQYLURQPHQW LV H[SHFWHG WR SXW SUHVVXUH RQ
RSHUDWLQJ PDUJLQV VR 9LVFRIDQ KDV RSWHG WR LPSOHPHQW PLWLJDWLQJ PHDVXUHYV
WKURXJK IXUWKHU SULFH LQFUHDVHY DQG FRVW FRQWURO PHDVXUHY DLPHG DW GHOLYHULQJ
WKH ILQDQFLDO WDUJHWYV SXEOLVKHG LQ )HEUXDU\ RI WKLV \HDU

1HW EDQN GHEW 1RQ FXUUHQW GHEW WR FUHGLW LQVWLWXWLRQV &XUUHQW GHEW WR FUHGLW LQVWLWXWLRQV &8 &DVK DQG FDVK HTXLYDOH(
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$OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV i &RQVXPSWLRQ ([SHQVHV 7KLV LV FDOFXODWHG

DQG WKH FKDQJH LQ ILQLVKHG JRRGV DQG ZRUN
7KH 9LVFRIDQ *URXS LQFOXGHV LQ WKLV UHSRUW VHYPHUYD®EBOW HRQWPNELSMHL ROUHRYRORHEY DV RQH R 9
OHDVXUHV $30V DV VHW RXW LQ WKH *XLGHOLQHV RRBSAYHXEQOLYKHZ ELIMWKMHRI WKLV FRVW FRPSR
(XURSHDQ 6HFXULWLHV DQG ODUNHWV $XWKRULW\ RQRU 2RMRFHRDUJILQ LV DOVR DQDO\]HG WR VWXG\
(60% HV DQG DGRSWHG E\ WKH &109 PDUJLQ +RZHYHU LW LV QRW DQ LQGLFDWRU Gt

HISHQVHV VKRXOG QRW EH FROQVLGHUHG D VXEV
7KHVH DUH D VHULHV RI PHDVXUHY GHYHORSHG IURP mHSILB“IQIE?_Wb %I@V%QW&% WMWKDW ERPSUL\

S
9LVFRIDQ 6 $ DQG LWV VXEVLGLDULHV DQG DUH FRRSGHRHQWBH WIXV{§UP|LL&EP@FL%%QFDWRUV YV HG
LQIRUPDWLRQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQRWYLRQADO JLQDQFLDO 5HSRUWLQ]J

6WDQGDUGV ,)56 7KH\ VKRXOG QRW EH HYDOXDWHG VHSDUDWHO\ XQGHU DQ\
FLUFXPVWDQFHV QRU VKRXOG WKH\ EH FRQVLGHUHGI BW XBD\OWLAREW 17U V)E§ FDOFXODWHG DV QRQ

LOQVWLWXWLROV SOXVY FXUUHOW GHEW WR FUHGI
7KHVH DUH PHDVXUHV XVHG LQWHUQDOO\ IRU GHFLVLRQ RO V\P%ET%('@GFB\)/\//@WV%OR(P& bRl PHOW FRC

'LUHFWRUV GHFLGHY WR UHSRUW H[WHUQDOO\ FRQ V& AHMLSRS H ﬁB\g%l@HbégFﬁw}@#UD BNV RRECH UV
LQIRUPDWLRQ XVHIXO IRU DQDO\]LQJ DQG DVVHVVLQ & WK K QU HMEWY VRFQW%'%\_V_EIBi'D_'QH*URéﬁw EDQN

DQG LWV ILQDQFLDO VLWXDWLRQ FRQVLGHUHG D VXEVWLWXWH IRU JURVV EDQN G
7KH $30V LQFOXGHG LQ WKLV UHSRUW DUH WKH IROO&?BL?)\Q(QS\RU 'RU RWKHU OLDELOLW\ DQG DVVHW
i (%,7'$ RU (DUQLQJV %HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLROQ .
$PRUWL]DWLRQ LV FDOFXODWHG E\ H[FOxGLQJ JHYTHRYD Rk @ $H RES (%.7°$ 7KLV PHDVX
RSHUDWLQJ SURILW (%,7'$ LV D FRPPRQO\ UHSRUIWHLBEE LR WHJ WEBWWRQE FRPSDUHG WR W
DPRQJ DQDO\WWV LQYHVWRUV DQG RWKHU vwbDNHRRJIE &\Qﬁ&KW %W/LR%JFB JRAKGPWLRQ GXt
7KH 9LVFRIDQ *URXS XVHV WKLV PHWULF WR wuUDEN EXVIE@IVE Y hETRYP D OypcWR SUHVHQW D
VHW RSHUDWLRQDO DQG VWUDWHILF REMHFWLYHV YRB'PWV'E 5%6’(3?%\%'& PRQEY ARFHyHU OLNI
QRW D GHILQHG ,)56 LOQGLFDWRU DQG PD\ WKHUH{RuUH LRE GHILQHG LQ ,)56 D

UV
FRPSDUDEOH ZLWK VLPLODU LQGLFDWRUV XVHG E\ R QCLFDWRUV XVHG
UHSRUWV U H\ EH FRQVLGHUHG D
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JLODQFLDO $QQH[HV
9LVFRIDQ *URXS )LQDQFLDO 5HVXOWYV 4 0

SHYHOX E—

2WKHU RSHUDWLQJ LQFRPH

:RUN SHUIRUPHG E\ WKH FRPSDQ\ IRU LWV DVVHWYV

9DULDWLRQ LQ ILQLVKHG DQG ZRUN LQ SURFHVV LQYHQWRU\

6XSSOLHV

3HUVRQQHO H[SHQVHYV

2WKHU RSHUDWLQJ H[SHQVHV

$OORFDWLRQ RI VXEVLGLHV IRU QRQ ILQDQFLDO IL[HG DVVHWYV DQG RWKHUV
"HWHULRUDWLRQ RI IL[HG DVVHWYV

5HVXOW IURP GLVSRVDOV RI IL[HG DVVHWV FV
2WKHU UHVXOWV QV

el

(% 7'$ 0DUJLQ

'"HSUHFLDWLRQ RI IL[HG DVVHWYV

2SHUDWLQJ SURILW _

2SHUDWLQJ 3URILW O0DUJLQ

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHYV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

(IFKDQJH UDWH GLIIHUHQFHV

/RVV BHYHUVDO GXH WR LPSDLUPHQW RI ILQDQFLDO LQVWUXPHQWYV
5HVXOW IURP GLVSRVDOV RI ILQDQFLDO LQVWUXPHQWYV

)LQDQFLDO UHVXOW _

5HVXOW RI HQWLWLHY YDOXHG XVLQJ WKH HTXLW\ PHWKRG

3URILW EHIRUH WD[HV _

7D[HV

3URILW DIWHU WD[ IURP FROQWLQXLQJ DFWLYLWLHV _

1HW SURILW IURP GLVFRQWLQXHG RSHUDWLRQV DIWHU WD[HV
5HVXOW DWWULEXWHG WR QRQ FRQWUROOLQJ LQWHUHVWYV

9LVFRIDQ *URXS 1HW SURILW _

O 0 1O
< < < <
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9LVFRIDQ *URXS )LQDQFLDO 5HVXOWV + 0
R

2WKHU RSHUDWLQJ LQFRPH

:RUN SHUIRUPHG E\ WKH FRPSDQ\ IRU LWV DVVHWV

9DULDWLRQ LQ ILQLVKHG DQG ZRUN LQ SURFHVV LQYHQWRU\

6XSSOLHV

3HUVRQQHO H[SHQVHYV

2WKHU RSHUDWLQJ H[SHQVHV

$OORFDWLRQ RI VXEVLGLHV IRU QRQ ILQDQFLDO IL[HG DVVHWV DQG RWKHUV
"HWHULRUDWLRQ RI IL[HG DVVHWYV

5HVXOW IURP GLVSRVDOV RI IL[HG DVVHWYV FV
2WKHU UHVXOWV QV

R R

(% 7'$ ODUJLQ

'"HSUHFLDWLRQ RI IL[HG DVVHWYV

2SHUDWLQJ SURILW _

2SHUDWLQJ 3URILW 0DUJLQ S

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

(IFKDQJH UDWH GLIIHUHQFHV

/RVV 5HYHUVDO GXH WR LPSDLUPHQW RI ILQDQFLDO LQVWUXPHQWYV
5HVXOW IURP GLVSRVDOV RI ILQDQFLDO LQVWUXPHQWYV

JLODQFLDO UHVXOW

5HVXOW RI HQWLWLHYV YDOXHG XVLQJ WKH HTXLW\ PHWKRG

3URILW EHIRUH WD[HV _

7D[HV

3URILW DIWHU WD[ IURP FRQWLQXLQJ DFWLYLWLHV _

1HW SURILW IURP GLVFRQWLQXHG RSHUDWLRQV DIWHU WD[HV
5HVXOW DWWULEXWHG WR QRQ FRQWUROOLQJ LQWHUHVWYV

9LVFRIDQ *URXS 1HW SURILW _

< < < <

IrOrO-nrO
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&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 0

$VVHWYV -XQ

,QWDQJLEOH IL[HG DVVHWYV

*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

7DQJLEOH IL[HG DVVHWYV

5HDO HVWDWH LQYHVWPHQWYV

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
1RQ FXUUHQW ILQDQFLDO DVVHWYV

D $W IDLU YDOXH WKURXJK SURILW RU ORVYV

21 ZKLFK 'HVLJQDWHG DW WKH LQLWLDO WLPH

E $W IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
21 ZKLFK 'HVLJQDWHG DW WKH LQLWLDO WLPH

F $W DPRUWL]HG FRVW

1RQ FXUUHQW GHULYDWLYHV

&RYHUDJH

5HVW

‘HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

121 &855(17 $66(76

o O

Qo O

O 0 O

1RQ FXUUHQW DVVHWY KHOG IRU VDOH

,QYHQWRULHYV

7UDGH GHEWRUV DQG RWKHU DFFRXQWY UHFHLYDEOH
&XVWRPHUV IRU VDOHY DQG RWKHU DFFRXQWY UHFHLYDEOH
2WKHU GHEWRUYV

&XUUHQW WD[ DVVHWYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV

D $W IDLU YDOXH WKURXJK SURILW RU ORVYV

21 ZKLFK 'HVLJQDWHG DW WKH LQLWLDO WLPH

E $W IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
21 ZKLFK 'HVLJQDWHG DW WKH LQLWLDO WLPH

F $W DPRUWL]HG FRVW

&XUUHQW GHULYDWLYHV

&RYHUDJH

5HVW

2WKHU FXUUHQW DVVHWYV
&DVK DQG RWKHU HTXLYDOHQW OLTXLG DVVHWYV

727%/ $66(76

II o © 008 8

< <

< <
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(TXLW XQ HF
&DSLWDO

6KDUH SUHPLXP e
5HVHUYHYV

/HVV 2ZQ VKDUHV DQG HTXLW\ LQWHUHVWYV

5HWDLQHG HDUQLQJV QV
2ZWKHU FRQWULEXWLRQV IURP SDUWQHUYV QV
S3URILW IRU WKH \HDU DWWULEXWHG WR WKH FRQWUROOLQJ HQWLW\

/HVV ,QWHULP GLYLGHQG QV
2WKHU HTXLW\ LQVWUXPHQWYV

(48,7<

,WHPV WKDW DUH QRW UHFODVVLILHG WR WKH SHULRG V UHVXOW QV
(TXLWV LQVWUXPHQWY ZLWK FKDQJHV LQ RWKHU FRPSUHKHQVLYH LQFRPH QV
2WKHUV QV

,WHPV WKDW FDQ EH UHFODVVLILHG VXEVHTXHQWO\ WR WKH SHULRG V UHVXOW
+HGJLQJ RSHUDWLRQV
&RQYHUVLRQ GLIIHUHQFHYV

3DUWLFLSDWLRQ LQ RWKHU FRPSUHKHQVLYH LQFRPH IURP LQYHVWPHQWY LQ MRLQW ®HQWXUHY DQG RWKHU

"HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QV
2WKHUV QV
27+(5 &2035(+(16,9( ,1&20(

| (48,7< $775 %87( 72 7+(&21752//.1* 17.7< @ |

1RQ FRQWUROOLQJ LQWHUHVWYV

(48,72 ]
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LDELOLWLHY X0

*UDQWYV

1RQ FXUUHQW SURYLVLRQV

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV
‘"HEWV ZLWK FUHGLW LQVWLWXWLRQV DQG ERQGYV RU RWKHU QHJRWLDEOH VHFXULWLHYV
2WKHU ILQDQFLDO OLDELOLWLHYV
‘HIHUUHG WD[ OLDELOLW\

1RQ FXUUHQW GHULYDWLYHV
&RYHUDJH

5HVW

2WKHU QRQ FXUUHQW OLDELOLWLHYV
121 &855(17 /,$%,/,7,(6

/LDELOLWLHV OLQNHG WR QRQ FXUUHQW DVVHWY KHOG IRU VDOH
&XUUHQW SURYLVLRQV

&XUUHOQW ILQDQFLDO OLDELOLWLHV

"HEWV ZLWK FUHGLW LOVWLWXWLRQV DQG ERQGV RU RWKHU QHJRWLDEOH VHFXULWLHV
2WKHU ILQDQFLDO OLDELOLWLHYV

7UDGH FUHGLWRUV DQG RWKHU DFFRXQWYV SD\DEOH
6XSSOLHUV

2WKHU FUHGLWRUV

&XUUHQW WD[ OLDELOLWLHV

&XUUHQW GHULYDWLYHV

&RYHUDJH

5HVW

2WKHU FXUUHQW OLDELOLWLHYV

&855(17 /,$%,/,7,(6

OIOOOO

727%/ (48,7< [,$%,/,7,(6

Q
Q
Q
Q
]
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6WDWHPHQW RI &DVK )ORZV &

I
5HVXOWYV EHIRUH WD[HV
5HVXOW DGMXVWPHQWYV
'"HSUHFLDWLRQ RI IL[HG DVVHWV
2WKHU DGMXVWPHQWY WR WKH UHVXOW QHW
&KDQJHV LQ ZRUNLQJ FDSLWDO
2WKHU FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
,QWHUHVW SD\PHQWYV

3D\PHQWYV IRU GLYLGHQGY DQG UHPXQHUDWLRQ IURP RWKHU HTXLW\ LQVWUXPHQWV FV
'"LYLGHQG SD\PHQWYV QV
,QWHUHVW FKDUJHV

,QFRPH WD[ UHFHLSWV SD\PHQWV

2WKHU UHFHLSWV SD\PHQWV IURP RSHUDWLQJ DFWLYLWLHV

]

3D\PHQWYV IRU LQYHVWPHQWYV

*URXS FRPSDQLHV DVVRFLDWHV DQG EXVLQHVV XQLWYV

7DQJLEOH IL[HG DVVHWY LQWDQJLEOH DVVHWV DQG LQYHVWPHQW SURSHUWLHV

2WKHU ILQDQFLDO DVVHWYV QV
2WKHU DVVHWYV QV
3URFHHGV IURP GLVSRVDOV

*URXS FRPSDQLHV DVVRFLDWHY DQG EXVLQHVV XQLWYV QV
7DQJLEOH IL[HG DVVHWV LQWDQJLEOH DVVHWV DQG LQYHVWPHQW SURSHUWLHV

2WKHU ILQDQFLDO DVVHWYV QV
2WKHU DVVHWYV oV
2WKHU FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

'"LYLGHQG SD\PHQWYV QV
,QWHUHVW FKDUJHV

2WKHU UHFHLSWVY SD\PHOWV IURP GLVFROWLOXHG RSHUDWLRQV Q Vv

]

SHFHLSWY DQG SD\PHQWYV IRU HTXLW\ LQVWUXPHQWYV

(PLVVLRQ QV
$PRUWL]DWLRQ QV
$FTXLVLWLRQ

'LVSRVDO QV
5HFHLSWV DQG SD\PHQWYV IRU ILQDQFLDO OLDELOLW\ LQVWUXPHQWYV

(PLVVLRQ

5HSD\PHQW DQG DPRUWL]DWLRQ
3D\PHQWYV IRU GLYLGHQGY DQG UHPXQHUDWLRQ RI RWKHU HTXLW\ LQVWUXPHQWYV
2WKHU FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

,QWHUHVW SD\PHQW

2WKHU UHFHLSWV SD\PHQWV IURP ILQDQFLQJ DFWLYLWLHV

(I!lHEW RI HITFKDQJH UDWH YDULDWLRQV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV
&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG
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([FKDQJH UDWHYV

$YHUDJH H[FKDQJH UDWHYV &ORVLQJ SULFH
FXUUHQF\ 0 FXUUHQF\ &

(XUR & ES)
86 'ROODU

3RXQG VWHUOLQJ
&DQDGLDQ GROODU
%UD]LOLDQ UHDO
&KLQHVH \XDQ UHQPLQEL
&]HFK FURZQ

6HUELDQ GLQDU
OH[LFDQ 3HVR
8UXJXD\DQ 3HVR
$XVWUDOLDQ 'ROODU
7KDL % DKW

JRU PRUH LQIRUPDWLRQ SOHDVH FRQWDFW

9LVFRIDQ *URXS ,QYHVWRU 5HODWLRQV &RPPXQLHDRDLROQ\D DQGDHXVWPRIPMEERPWEHIXLULVWDLQI#YL\

'HSDUWPHQW
<RX FDQ ILQG DOO WKH LQIRUPDWLRQ UHJDUGLQJ V

7THOHSKRQH 2727 YLVFRIDQ FRP

/HIDO QRWLFH

7KLV GRFXPHQW PD\ FRQWDLQ IRUZDUG ORRNLQJ VMIDMWHRHX® VWERKW WKRNX FG ESD@DMHQ LQWR DFFF
LQWHQWLRQV H[SHFWDWLRQV RU IRUHFDVWV DV RRW KW LGDMWM KPIW. WD\ SKDHSD WRWPLIRNH G@l FOLG/G R\WY I RROL
WKH PDQGDWRU\ ILQDQFLDO LQIRUPDWLRQ WKH SXUGSRW HQRI VE R L\FHFIXW MARL B Y ROWIVGKHH @ FEWHW KH & RP SDC
GHWDLOHG LQIRUPDWLRQ DERXW SHUIRUPDQFH SURYSNMWRWY ZKR KDQGOH WKLV GRFXPHQW

6XFK LOWHQWLRQV H[SHFWDWLRQV RU IRUHFDVW¥KG@ R LGRVQ FIRIYD/ WQ WRXUW B WX R Q CFRWQMHM. @HG LQ WKL\
FRPSOLDQFH DQG LQYROYH ULVNV XQFHUWDLQW LIHAF RV GZIH@RH DAL \R K/ K® W HJUHDOHWY IDRYQD OD FLVORWDWF MDKCD BH
FRXOG GHWHUPLQH WKDW WKH DFWXDO GHYHORSRBOQRW\P DWW GRWHK X0 V@R \& LH HHD VDOE/MDHBAVD R G O WIKIHRWF
WKRVH VHW RXW LQ WKHVH LQWHQWLRQV H[SHFWDRWGLRORMDRURRYHFDVWV



+DOI \HDU ILQDQFLDO UHSRUW -DQXDU\ -XQH ' TRWHV WR WKH ILQDQFLDO VWDWHPHQWYV

1RWHV WR WKH ILQDQFLLG, VLWFDJ’W”TFDPJ-!VQ%VPXFWLRQ RI HOHFV

-DQXDU\ -XQH $00 RI 9LVFRIDQ 6 $ V VKDUHV KDYH EHHQ DGPLW
WUDGHG RQ WKH FRQWLQXRXV PDUNHW

IDWXUH DOG 0DLO $FWLYLWLHYV 7KH & RQVROLGDWHG $QQXDO $FFRXQWV Rl WKH *UF
ZHUH SUHSDUHG RQ )HEUXDU\ DQG DSSURYHC
9LVFRIDQ 6 $ KHUHLQDIWHU WKH &RPSDQ\ RU WI@MQ%@"DK—IWHHVS@QHWZ@Q/ KHOG Q $SULO
LQFRUSRUDWHG LQ 6SDLQ DV D SXEOLF OLPLWHG FRPSD IRU D GHIL@LWH SHULRG Rl
WLPH RQ 2FWREHU XQGHU WKH QDPH 9LVFRIDB F V)R/Q/J‘L?L W v b¥ FouliLopoFLpo

(QOYROWXUDV &HOXOUVLFDV 6 $ 7KH *HQHUDO 6KDUHKRERDERFW FHH® RSk W "k%H

FKDQJHG LWV QDPH WR WKH FXUUHQW RQH 7KH°)‘J[5|\]/lI'_\</WFI{_|IU§8I—BéB'UB\}VYFQ&FDWHG LQ
WKH 3RO JRQR ,QGXVWULDO %HUURD &DOOH %HUURD QXPE

7DMRQDU 1DYDUUD 7KH ILQD Q DO VWDWHPHQWV RI 9LVFRIDQ 6 $ IRU
RILWKH I FLDO KD YHLEHHQ SYHSDUHG
JRU WKH SXUSRVHV RI WKH SURYLVLRQV RI SUWLFOHY. \)1 ViR %w gvkaﬁ(;%vg& HoHoHUD.
RI /IDZ Rl $SULO RQ VWUXFWXUDO PRGLIbEgW gg(\g | q}?ﬁ L0 RUGHU WR Vv
%RDUG RI 'LUHFWRUV RI 9LVFRIDQ 6 $ DQG WKH %RDUG RL L
(VSD®D 6 /8 RQ HEUXDU\ SURFHHGHG WRRgHBbV\/N fe)ery D k WRzy DOG WKH FKDQJIHV L

VHJUHIDWLRQ SURMHFW E\ YLUWXH Rl ZKLFK WKH &R PSDI
DVVHWV WKDW FRQVWLWXWHY DQ DXWRQRPRXV HFRQRPL
ZKROH E\ XQLYHUVDO VXFFHVVLRQ WR 9LVFRIDQ7(}{/|.$\D|§|D|:Q

QG WUDQVIHUV LW DV D
LGDWHG FRQGHQVHG LOQWHULP ILQDC(

Qv
E

vH c?éJYL "FVFDRd SRVLWLRQ RI 9LVFR
(‘i L&;LLH %V‘W S, R WY

Q W

\ﬁ RO

KDYH SUHSDUHG IURP WKH

SULRU WR WKH VSLQ RIIl DQG FRQWULEXWLRQ RI I{?—| \6 Q Vgebmvsawﬁl lF&lPFS R?QDFF\BK FW%(‘;‘HG LQ
L

FRPSDQ\ V PDLQ DFWLYLW\ FRQVLVWHG RI WKH PDénggBW 8I—L b(éﬁ/ G MPOHRI LuLp )L
DOO W\SHV RI IRRG JUDGH FDVLQJV DQG ILOPV FR WORER é 8§§ Wi HITRRE
DQG ELRHQJLQHHULQJ DSSOLFDWLRQV DQG WKH SURG FWLRQ WULFLW\ IRU VDOH WR

WKLUG SDUWLHV WKURXJK FR JHQHUDWLRQ V\VWHRVpPRROBBHRH WKWK S¢ RIWwIMWKHQWHULP ILODQFL
FRPSDQ\ V PDLQ DFWLYLW\ LV WKH DFTXLVLWLRQ WKRREGERW KWK HRHWRO WIRADVKEHQWXS v ODWHV
DQG VDOH RI DOO W\SHV RI VHFXULWLHV DQG RW Kbk Rpi RW 68 EHY MW WX RHRAWVHYHQWY DQG FLUF
WKH VLLPRQWK HULRG DQG QRW GXSOLFDWLQJ LQ
7KH &RPSDQ\ LV DOVR WKH SDUHQW FRPSDQ\ RI D JIR XS \/E%E SRR b % 50 DFFRXQWV IRU WKH
ID
J

9LVFRIDQ *URXS RU WKH *URXS WKDW DUH HQJDJ RP QILW/% IE; LQIRUPDWLRQ LQ
GLVWULEXWLRQ DQG PDUNHWLQJ RI DOO W\SHV RI I?Ez\zLR L ?—HJ.%LI b DWHPHQWV WKH\ VK
R

DSSOLFDWLRQV FROODJHQ EDVHG SURGXFWYV IRU I G DS DWLRQV

'I'I
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*URXS V FRQVROLGDWHG DQQXDO DFFRXQWYV IRU BKWFIQRVIPE LI 1\MWHVH QB OG 'HFRI REKHJ QRWHYV WR W
VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKW[HYWHULP SHULRG -DQXDU\ -XQH

KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQFLDO
5HSRUWLQJ 6WDQGDUGY DGRSWHG E\ WKH (XURSHDQ 88RNORQFHBHILVMVRUGHU WR
SUHVHQW D WUXH DQG IDLU YLHZ Rl WKH FRQVROLGDW

HG HTXLW)\ D VROLG H
ILQDQFLDO SRVLWLRQ RI 9LVFRIDQ 6 $ DQG VXEVLbL%LU%ﬁlva% VV\)%I& §§§&§BW&§@€/FP§G FRQWLQJHQ
UHVXOWYV RI LWV RSHUDWLRQV LWV FRQVROLGDWHG FRMVK y8BLY R & Wbl IR ¥ RS HOVDWLRQ
FRQVROLGDWHG HTXLW\ IRU WKH SHULRG HQGHG -XQH

i $VVHVVPHQW RI SRWHQWLDO ORVVHV GXH WR L
7KH DFFRXQWLQJ FULWHULD KDYH EHHQ DSSOLHG FRQWRKRWHIWO\ ZLWK UHVSHFW WR WKH

DQQXDO SHULRG HQGHG 'HFHPEHU

T 8VHIXO OLIH RI LQWDQJLEOH DQG WDQJLEOH DV
1HZ DQG DPHQGHG UXOHV DQG LQWHUSUHWDWLRQV

T 9DOXDWLR RI GHULYDWLYHV
'XULQJ WKH LQWHULP SHULRG QR UHJXODWLRQV KDYH FRPH LOQWR IRUFH WKDW KDYH DQ

LPSDFW RQ WKH 9LVFRIDQ *URXS V ILQDQFLDO VWDWHBHQWYOXH RI EXVLQHVV FRPELQDWLRQV

&RPSDUDWLYH LQIRUPDWLRQ BUHVHQWDWLRQ FXUUHQF\
7KH FRPSDULVRQ RI WKH LQWHULP ILQDQFLDO VW B®WdiWvhR W W rHU A UWYHWMRY &/ KD WG WWRH FRQVROLGDYV
SHULRGV HQGLQJ -XQH DQG HIFHSW IRUKWkH ERQURASGPWVISG LQ WKRXVDQGV RI HXURV
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZKLFK FRPSDUHV WKH VWDWHPHQW RI -XQH

ZLWK WKH VWDWHPHQW RI '"HFHPEHU %XVLQHVVY FRPELQDWLRQV
&RUUHFWLRQV RI HUURUV IURP SUHYLRXV \HDUV 'XULQJ WKH LQWHULP SHULRG -DQXDU\ -XQH W K

VFRSH RI FROQVROLGDWLRQ RFFXUUHG
1R FRUUHFWLRQV KDYH EHHQ PDGH WR HUURUV IURP SUHYLRXV \HDUV

T I[ILTXLGDWLRQ RI 9LVFRIDOQ *OREXV 1HZ =HDODQ
5HOHYDQW DFFRXQWLQJ HVWLPDWHY DQG UHOHYDQW DVVXPSWLRQV DQG MXGJPHQWYV LQ WKH

DSSOLFDWLRQ RI DFFRXQWLQJ SROLFLHV i S5HYHUVH PHUJHU EHWZHHQ 9HFWRU (XURSH 19

7KH SUHSDUDWLRQ RI FRQVROLGDWHG LOQWHULP ILOD&FLBd "V IWbWHPHOWY LQ DEFRUGDQFH

ZLWK ,)56 (8 UHTXLUHV VLIQLILFDQW DFFRXQWLQJ HVWLEBWH Y PRG MX%EyP % ®QE Lo WKH VFRSH

DVVXPSWLRQV LQ WKH SURFHVV RI DSSO\LQJ DFFRXQWEQ X SRQAHFAG R ES F R QR @Wp HUFLR ,QWHUQ
7KH DVVXPSWLRQV DGRSWHG DUH EDVHG RQ KLVWRULRAQ, HhgHULHQRH PRBPRWENY Y GHGLEDWHG WR

IDFWRUV WKDW DUH UHDVRQDEOH XQGHU H[LVWLQJ FlaY FARY W DRI Z6H\Mk|HHé/ LPDWHYVY DUH



+DOI \HDU ILQDQFLDO UHSRUW -DQXDU\ -XQH ' TRWHV WR WKH ILQDQFLDO VWDWHPHQWYV

ODWHULDOLW\ T 3HW WUHDWV IRFXVHG RQ SHW IRRG SURGXFW\

NQRZOHGJH RI SURWHLQYVY DQG FROODJHQ
7R GHWHUPLQH WKH LQIRUPDWLRQ WR EH EURNHQ GRZQ LQ WKHVH H[SODQDWRU\ QRWHYV

RQ WKH GLIITHUHQW LWHPV RI WKH ILQDQFLDO VWDOWHPHGRWY RUHRWRMY RBEW WIHQNG WKW KHRNY FRIDQ
KDV WDNHQ LQWR DFFRXQW PDWHULDOLW)\ LQ UHOBRWRIRWE V8RHNRGRYRAEH WHG HGWHQWK +HDOW
JLQDQFLDO 6WDWHPHQWYV IRU WKH ILUVW KDOI RI WRR ™HBDQDVHPHQAW bW HIPOWERQ SRLQW RI YLHZ
VLQJOH VHIJPHQW EHLQJ PRVWO\ WKH VDOH RI FDV

6HDVRQDOLW\ RU F\FOLFDO QDWXUH RI WUDQVDFWLRQV LQ WKH LQWHULP
SHULRG 2Q WKH RWKHU KDQG 9LVFRIDQ V EXVLQHVV PRGHC

SURGXFWY DQG VHUYLFHV VROG LQ QXPHURXYV PDU!
7KH DFWLYLW\ RI WKH YDULRXV FRPSDQLHV LQWHIUBWHE DY WRWVKIHQIY D BR RXY *QURABWILNRQV (DFK SU
QRW VXEMHFW WR VLJQLILFDQW VHDVRQDOLW\ RUJRFEF®\ FDHV WOXFHNGX BRUL RO WWEKGIH HFIRUHWULHV DQG
RSHUDWLQJ SURILW LV JHQHUDOO\ QRW DIIHFWHGPBDQWXILDG WMX B DQ W RPHLDNVROWD S RRGKFHHO VHPO ILQLVKHC
IOXFWXDWLRQV GXULQJ WKH LQWHULP SHULRG H[FH&WKRU RREKODWWRIGDOIRD S\WDHEMWYATXHQW VDOH WR I
LQFUHDVHV LOQYROYHYV VHYHUDO JHRJUDSKLFDO PDQDJHPHQW U

J)LODQFLDO ,QIRUPDWLRQ E\ 6HJPHQW 7R IDFLOLWDWH PDQDJHPHQW DQG PRQLWRULQJ W

JHRJUDSKLFDO UHJLRQV (0($ ZKLFK LQFOXGHV DV
$V LQGLFDWHG LQ QRWH WKH 9LVFRIDQ *URXS PIHBX DG WX UHW EG DV WAHLEN W EHV 8QQWHG .LQJGRP UL
PDUNHWY DOO W\SHV RI IRRG JUDGH FDVLQJV DQGPIHURV DF RR OPK HQ FEFDWSHREU B WRIG/XE WWHMRW LQ &D QDG
IRRG XVH DQG ELRHQJLQHHULQJ SURGXFWYV $GG I8\yLRGIBOONDIW \LW ¥3BR JHRMIUDIWLRQY BORIQWY LQ $)
LQ &EVHGD 6SDLQ WKH *URXS SURGXFHV HOHFW BKAION'S WIRQRFWILPE |HKBQE D Q\GFRYQYE 6RXWK $PHULFI
HQKDQFH VHOI VXIILFLHQF\ DQG ZKHUH DSSOLFDEDXIXWHNOO VXUSOXV HQHUJ\

'LWKLQ WKH IUDPHZRUN RI WKH %HDWeé VWUDWHIIRRQSOGRU WKIHWKRXEX\DWQHHGEHDIQQHD QDIHPHQW V
LWV EXVLQHVYV VWUXFWXUH LQWR WKUHH PDMRU GHRUVIDRESEYADIODWHIUR®Y DRWLYLIOVDAY FDOWHK SURILW
VLPLODULWLHYV LQ WHUPV RI PDUNHW SURGXFWV G®\GDRDHDWWLIRK FQ PFE\EDR Q GVWOVHMW OHYHO

i )RRG 3DFNDJLQJ DQG ,QJUHGLHQWYV LQWHJIUDW MM QB WKW HIUR ED WHEX BDVIQQM \RUJIJDQL]DWLRQDO St
PDLQO\ FROODJHQ YHJHWDEOH DQG FR H[WUX®H®F\WQUHIRRBHF RQWWFW\ADYDHHILF SODQ DQG '
FHOOXORVH ILEURXV DQG SODVWLF DV ZHODQDEHFRRS QB PHINY QU \ES DFIID KIQKHVW GHFLVLRQ P
VROXWLRQV EDJV ILOPV DQG PDFKLQHU\ DQEOXQFMRARQWOFRQYUBEUNQMWIWH *URXS WR RSHUDWH
LQJUHGLHQW WUDQVIHU DQG WH[WXUL]JHUV XQGHU ,)56

T +HDOWK ZKLFK LQFOXGHY YDOXH DGGHG FRO OB H@® GD YHHEH QRO X Y/E RPRRWQ VWRK IDYJ SXUSRVHV WK
SHSWLGHYV DSSHWLWH VXSSUHVVDQWY PHPEBGBQHRVUPRDEFHLARDLQB®Y E\ JHRIJUDSKLFDO DUHDV ZKlI
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FRPSOHPHQWDU\ LQIRUPDWLRQ WRJHWKHU ZLWK WKH DQDO\VLV RI VDOHV E\ EXVLQHVV
GLYLVLRQVY GHVFULEHG DERYH

5HYHQXH EUHDNGRZQ E\ QDWXUH &

YRRG 3DFNDJLQJ DQG ,QJUHGLHQWYV
+HDOWK

3HW WUHDWV

(QHUJN

5HYHQXH
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%UHDNGRZQ RI JHRJUDSKLFDO VHIJPHQWV &

6SDLGHVW RI (0($VLD 3DARIUWK $PHWRXADK $PHUWIOAHP LQDWLRQVYUR

5HYHQXH IURP HIWHUQDO FXVWRPHUV &

B

5HYHQXH IURP RWKHU VHIPHQWYV

7TRWDO UHYHQXH

'"HSUHFLDWLRQ H[SHQVHV
JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHV
([IFKDQJH UDWH GLIIHUHQFHV

3UH WD[ SURILW RI WKH 6HIPHQW

7TRWDO DVVHWYV

7RWDO OLDELOLWLHYV

$VVHW DFTXLVLWLRQV

6SDLGHVW RI (0($VLD 3DARIUWK $PHRXADK $PHUWIOHIPLQDWLRQYUR

5HYHQXH IURP HIWHUQDO FXVWRPHUV

5HYHQXH IURP RWKHU VHIPHQWYV

7TRWDO UHYHQXH

"HSUHFLDWLRQ H[SHQVHV
JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHV
(IFKDQJH UDWH GLIIHUHQFHV

3UH WD[ SURILW RI WKH 6HIJPHQW

7TRWDO DVVHWYV

7TRWDO OLDELOLWLHYV

$VVHW DFTXLVLWLRQV
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&DSLWDO YDULDWLRQV LQ *URXS FRPSDQLHPOXDWLRQ DGMXVWPHQWY LQ WDQJLEOH IL[HG DVVHWV
QRQ FXUUHQW DVVHWV

,Q WKH SHULRG IURP -DQXDU\ WR -XQH 9LVFRIDQ 6 $ KDV VXEVFULEHG WR D
FDSLWDO LQFUHDVH LQ WKH VXEVLGLDU\ 3HW 0DQ7L@H&JI3€|PI§1QJ\9T_|F£H(?—'\QHQJ%H PREDBED R D PROXDWLRQ DG
PLOOLRQ HXURV LQFUHDVLQJ LWV RZQHUVKLS LOWKRRHYROWRLIHG DVVHWY DQG RWKHU QRQ FXUUF

3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWIQUEWRWBAAMwyY

'XULQJ WKH LQWHULP SHULRG -DQXDU\ -XQH RI WK TLBBWPLEY RHpWKH LEHERWBRB! KHDGLQJ DV RI -X
H[SHQGLWXUH RQ SURSHUW\ SODQW DQG HTXLSPHQOQWBB®YIRPORE¥OH DVVHWYV

DPRXQWHG WR WKRXVDQG HXURV WKRXVDQG HXURV LQ WKH SHULRG

-DQXDU\ -XQH RI WKH ILQDQFLDO \HDU /KRXVDQGV RI HXURYV

$PRQJ WKH PDLQ LOQYHVWPHQW SURMHFWYV IRU AW | s 7

H[SDQVLRQ Rl FROODJHQ FDVLQJ FDSDFLW\ LQ 1HZ -11UVI\ 869 HD G\
EHHQ FRPSOHWHG WKH QHZ FHOOXORVH FDVLQJ FrEBpE Rl Kﬁﬁs%ﬁﬁ : ZLWK
WKH DLP RI NHHSLQJ SDFH ZLWK JURZLQJ GHPD QG5 6K RS AURSXAWY) WKH LOGXVWULDO

SDN WHIQWDY. RUNTRUWH FROMAKPWRQR WHQHZ SOIQARQI HMN« &RPPHUFLDOV

YXAMNRYIEH &] HKSHSXEQF  Z KIEK VVFKHGXGIGVR EHILQRSH DARQVIQ KRXVH 1DV HPLVVLR]Q\ ULJKIWV

DQG WKH LQYHVWPHQWY LQ HQYLURQPHQWDO PDOD]H HQW DQG HQHUJI\ HIII FI HQF\ DW
WKH &EVHGD SODQW $GYDQFHV WR VXSSOLHUV

7RWDO LQYHQWRULHYV
$V D UHVXOW RI WKH LQYHVWPHQW SODQ DV RI WRFMTCRT -AQH R T R A S RO m—

FDSLWDO H[SHQGLWXUH FRPPLWPHQWYV DPRXQWLQIWEyHy LYEKRSYRE G XEPEY wWkH LQWHULP SHULRG
WKRXVDQG HXURV DV RI "HFHPEHU REVROHVFHQFH RI LQYHQWRULHV DPRXQWHG WR

7KH FRQVROLGDWHG *URXS KDV LQVXUDQFH sSROLMMRAYE XD HEY RMRPPRFHUXRKRH uLVvNY WR

ZKLFK LWV WDQJLEOH IL[HG DVVHWY DUH VXEMHFW, \7ih ERYH PR H SHRYE GG B bR 6 DWH G *URX

SROLFLHV LV FRQVLGHUHG VXIILFLHQW WR FRYHU WKH ULVNV WR ZKLFK WKHLU LQYHQWRUI
$FTXLVLWLRQ GLVSRVDO RU RWKHU GLVSRVLWLRQ RI WHHRYESH & FRlicVWWAIMA W ROLFLHV LV FRQVLGHUHG VX

,Q WKH FXUUHQW LQWHULP SHULRG QR VLJQLILFDQW WUDQVDFWLRQV UHODWHG WR WKH
DFTXLVLWLRQ GLVSRVDO RU RWKHU GLVSRVLWLRQ Rl WDQJLEOH IL[HG DVVHWV KDYH EHHQ
UHFRUGHG
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7UDGH DQG RWKHU UHFHLYDEOHYV UDWHV 7KH *URXS KDV QR EDQN RYHUGUDIWYV DV R
DOO EDODQFHY DUH IUHHO\ DYDLODEOH
7KH EUHDNGRZQ RI WUDGH DQG RWKHU UHFHLYDEOHYV DV RI -XQH DQG
'HFHPEHU LV DV IROORZV 7KH EUHDNGRZQ E\ FXUUHQF\ LV DV IROORZYV

7KRXVDQGV Rl HXURV ZRWD
$PHULFRIHFK %UD]LOOUHIQFD®KLQH\MKHU

&XVWRPHUV IRU VDOHYV DQG SURYLVLRQ RI VHUYLFHYV

2WKHU QRQ WUDGH GHEWRUYV

(PSOR\HH DGYDQFHV

3URYLVLRQV IRU XQFROOHFWLEOH DFFRXQWYV (TXLW\
3XEOLF $GPLQLVWUDWLRQV

3UHSD\PHQWY DQG DFFUXHG LQFRPH 7KH FRPSRVLWLRQ DQG PRYHPHQWY RI WKH 9LVFRII
7RWDO WUDGH GHEWRUV DQG RWKHU DFFRXQWV DQG KDYH EHHQ GHYHORSHG LQ WKLV VHF
UHFHLYDEOH ZLWKLQ $QQH[, LQ &KDSWHU ,9 6HOHFWHG )LQDQF

&RPPHUFLDO GHEWRUV GR QRW DFFUXH LQWHUHV®PSB®WBAHQHUDOO\ FROOHFWLRQ WHUPYV

DUH — WR  GDWV 'XULQJ WKH VL[ PRQWK SHULRG HQGHG  -XQH
7KH EUHDNGRZQ E\ FXUUHQF\ RI WUDGH GHEWRUV!/BBEGRZWRH & LIHEHH W MO HY WV KDOUK FPSLWDO

DQG 'HFHPEHU LV DV IROORZV
i S5HGXFWLRQ RI VKDUH FDSLWDO WKURXJK WKH L
WUHDVXU\ VKDUHV ZLWK D QRPLQDO YDOXH RI
$PHULED&IHEK %UD]LOUBKL ED@KLQHVHWKHU 7F;VRV ZLWKLQ WKH IUDPHZRUN RI WKH VKDUH EX\EDFU
GROODBURZQ UHDO 3HVR <XDQFXUUHQFIGY EHWZHHQ 1RYHPEHU DQG )JHEUXDU\
WKH OHUFDQWLOH 5HJLVWU\ Rl 1DYDUUD RQ 0D\
UHVXOWHG LQ D GHFUHDVH LQ VKDUH FDSLWDO
DW WKRXVDQG HXURV UHSUHVHQWHG E\
QRPLQDO YDOXH RI HXURV DOO RI WKH VDP

(XURV

&DVK DQG FDVK HTXLYDOHQWYV
i 5HJDUGLQJ WKH 9LVFRIDQ )OH[LEOH 5HPXQHUD)

7KH KHDGLQJ éFDVK DQG FDVK HTXLYDOHQWVE DV RI DX@¥ FRUUHVBREQ GHRHPEKHRUHY ZHUH GHOLYHUH(C
FRUUHVSRQGV HQWLUHO\ WR WKH EDODQFHV KHORBUEHDPWH IRFURXS L& KIDUHKVYDQE RUGHU WR DYR

LQ ILQDQFLDO LQVWLWXWLRQV LQFOXGLQJ VRPH LQWHKPHMHKRPAGHUY IZISRFRIX® W R W \8 DPOWINFHBDWH LC
VLPXOWDQHRXVO\ FDUULHG RXW D FDSLWDO UH

WUHDV XU\ VKDUHYV
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'LYLGHQGV SDLG LQ WKH SHULRG -DQXDU\ -XQH 7KXV DV RI -XQH WKH FRPSDQ\ KDV R
HSUHVH|$ L\ﬁ RI WKH YRWLQJ ULJKWYV
'LWKLQ WKH IUDPHZRUN RI WKH 9LVFRIDQ )OH[LEOH 5HPXQHUDWLRQ SURJUDP

FRUUHVSRQGLQJ WR WKH GLVWULEXWLRQ RI WKH $\HRXONEBSSHBYHG E\ YiKH RHRMUDP® KHOG D WRWL

6KDUHKROGHUY OHHWLQJ & SHU VKDUH ZDV GV ®WH¥EXWHSUHY HRYWH QJ RI WKH YRWLQJ ULJKW
+ROGHUV RI RI WKH VKDUH FDSLWDO RSWHG WR WKAHRWKMWDADOYG VRKH EFRPIDBOLHY LOQWHIUDWH
FDUULHG RXW D VKDUH FDSLWDO LQFUHDVH RI Q RWMKOAKH\G Z UW B XU BRYVHIEORH BHGHHPHG GHEW V
0 HDFK $V D FRQVHTXHQFH D FDSLWDO UHGXFWLRQ ZDV HIHFXWHG WKURXJK WKH
FDQFHOODWLRQ RI WUHDVXU\ VKDUHY DW WKH VDPH SDU YDOXH WR DYRLG

GLOXWLRQ IRU VKDUHKROGHUV ZKR GLG QRW SDUWLFLSDWH LQ WKH FDSLWDO LQFUHDVH
)JXUWKHUPRUH 6 PLOOLRQ zZDV SDLG LQ -XQH WR VKDUHKROGHUY ZKR RSWHG

WR UHFHLYH WKH ILQDO GLYLGHQG LQ FDVK

,Q DGGLWLRQ WKH &RPSDQ\ GLVWULEXWHG & SHU VKDUH DV D ERQXV IRU DWWHQGLQJ
WKH *HQHUDO 6KDUHKROGHUYVY OHHWLQJ KHOG LQ $SULO

,VVXHV UHSXUFKDVHV DQG UHGHPSWLRQV Rl VHFXULWLHYVY UHSUHVHQWLQJ WKH GHEW RU HTXLW\
RI WKH HQWLW\

"XULQJ WKLV LQWHULP SHULRG WKH &RPSDQ\ KDV FDUULHG RXW WKH IROORZLQJ
WUHDVXU\ VKDUH PRYHPHQWYV

i $FTXLVLWLRQ RI D WRWDO RI WUHDV XU\ VKDUHYV ZLWKLQ WKH 9LVFRIDQ
JOH[LEOH 5HPXQHUDWLRQ SURJUDP DQG DOVR WKH VKDUH EX\EDFN SURJUDP
GHYHORSHG EHWZHHQ 1RYHPEHU DQG )HEUXDU\

i ,Q FRQQHFWLRQ ZLWK WKH 9LVFRIDQ )OH[LEOH 5HPXQHUDWLRQ SURJUDP D
FDSLWDO LQFUHDVH RI VKDUHV ZDV FDUULHG RXW LQ -XQH WR
FRYHU WKH GHOLYHU\ Rl VKDUHV WR VKDUHKROGHUV 6LPXOWDQHRXVO\ DQG WR
DYRLG GLOXWLRQ IRU WKRVH ZKR GLG QRW SDUWLFLSDWH LQ WKH FDSLWDO LQFUHDVH
WKH &RPSDQ\ FDQFHOOHG WUHDVXU\ VKDUHYV

i $PRUWL]DWLRQ RI WUHDVXU\ VKDUHY DFTXLUHG XQGHU WKH VKDUH
EX\EDFN SURJUDP HQGLQJ RQ YHEUXDU\

T '"HOLYHU\ RI FRPSDQ\ VKDUHV WR 9LVFRIDQ VWDII ZLWKLQ WKH
IUDPHZRUN RI WKH FRPSDQ\ YV YDULDEOH FRPSHQVDWLRQ SODQV
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&XUUHQW DQG QRQ FXUUHQW SURYLVLRQV

7KH EUHDNGRZQ RI WKLV VHFWLRQ RI WKH &RQVROKBBWRGLWMWMBY®HRH WP IRMV)ILR@ QPLAXRYDQFHYV LQFOX
SRVLWLRQ LV DV IROORZV HPLVVLRQ DOORZDQFHY YDOXHG LQ DFFRUGDQFH Z
GHVFULEHG LQ 1RWH RI WKH &RQVROLGDWHG 5H

7TKRXVDQGV RI HXURV
-] DUV UXFWXULDD FRVWY KDvH EHHO DHFRUGHG
UHVWUXFWXULQJ FRVWY KDYH EHHQ UHFRUGHG

'"HILQHG EHQHILW

2WKHU VWDIlI FRPSHQVDWLRQ 7UDGH DQG RWKHU SD\DEOHYV
SURYLVLRQV IRU RWKHU OLWLJDWLRQ
7KH EUHDNGRZQ RI WUDGH DQG RWKHU SD\DEOHV L
2WKHU
7KRXVDQGV Rl HXURYV

Ry LVLROY IR0 250 Uoow iy e - ]

BURYLVLRQV IRU ZDUUDQWLHY S5HWXUQV
6XSSOLHUYV

BURYLVLRQV IRU RFFXSDWLRQDO ULVNV
&UHGLWRUV IRU VHUYLFHVY UHQGHUHG
BURYLVLRQV IRU HPLVVLRQ DOORZDQFHYV

&XVWRPHU DGYDQFHV
2XWVWDQGLQJ ZDJHV
3XEOLF $GPLQLVWUDWLRQV

7KH *URXS RIIHUV VHYHUDO GHILQHG EHQHILW SOB®YPO7KH PRVW VI JQLILEDQW SODQV DUH_

ORFDWHG LQ *HUPDQ\ DQG WKH 8QLWHG 6WDWHYV

2WKHU
7TRWDO FXUUHQW SURYLVLRQV

7KH EUHDNGRZQ E\ FXUUHQF\ LV DV IROORZV

7KH DEFEWXDULDO DVVXPSWLRQV XVHG LQ WKH LQ
'"HFHPEHU DQG DUH GHWDLOHG LQ 1RWH

UHSRUW )XUWKHUPRUH WKHUH ZHUH QR VLJQLIL
WR SHQVLRQ SODQV LQ WKH 86% GXULQJ WKH LQ
,Q *HUPDQ\ WKHUH DUH QR DOORFDWHG DVVHWV

(xUry $PHULFD@]HFK %UD]LOLDIILFDQXKLQHVEWKHUSSXEP |
GROODUFURZQ UHDO 3HVR <XDQFXUUHQFILZBPYI

2Q WKH RWKHU KDQG GXULQJ WKH ILUVW KDOI RI QR VLIJQLILFDQW OHJDO
SURFHHGLQJYV ZHUH LQLWLDWHG DJDLQVW WKH *URXS VHH VHFWLRQ &RQWLQJIJHQW
DVVHWY DQG OLDELOLWLHVY LQFOXGHG LQ WKHVH QRWHV WR WKH LQWHULP ILQDQFLDO

VWDWHPHQWYV
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' TRWHV WR WKH ILQDQFLDO VWDWHPHQWYV

1RQ FXUUHQW DQG FXUUHQW ILQDQFLDO OISVERIOXWHHV WKH DPRXQW LQ é%DQN ERUURZL

DIJUHHPHQWY HQWHUHG LQWR WR FRQYHUW SDUW R

/KH EUHDNGRZQ RI QRQ FXUUHQW DQG FXUUHQW NXQAPREK LA OER bR O3 MONHG WMIDNDLEOFL DAQWRKRVH LQWH
DFFRXQW GLVFRXQWHG FRQWUDFWXDO PDWXULWLHYGWRDWRWYY ZLWKDAGCDHBRPOHYHYLHZ SHULRG

LV DV IROORZV

7TKRXVDQGV RI HXURV

0
8S WR YHWZHHQOHWZHH

RQWKY D@HDU DQ
PRQWKV \HDU \HDUV

%DQN ERUURZLQJV

$FFUXHG LQWHUHVW
SD\DEOH

/HDVH OLDELOLWLHYV

2ZWKHU ILQDQFLDO OLDELOLWLHYV

9DOXHG DW DPRUWL]HG FRVW

7TRWDO DV RI -XQH

0
8S WR YHWZHHQ@HWZHH

RQWKY D@HDU DQ
PRQWK\V \HDU \HDUV

&ERO FSVVS[MRKW

%GGVYIH MRXIVIWX
TE]JEFPI

OIEWI PMEFMPMXMIW
3XLIVJMRERGMEP PMEFMPMXMIW

EPYIH EX EQSVXM~AIH GSWX

$V FDQ EH VHHQ LQ WKH WDEOH DERYH WKH ERRN
FRLQFLGHV ZLWK WKH IDLU YDOXH EHFDXVH WKH O]
ILQDQFLQJ REWDLQHG LQ UHFHQW \HDUV ZLWK WK
WKH FRQGLWLRQV WKDW ZRXOG EH REWDLQHG FXU!

7KH FODVVLILFDWLRQ KDV EHHQ GHWHUPLQHG EDVHI
RXWVWDQGLQJ EDODQFHV LQ WKH FUHGLW DFFRXQ)
LQFOXGHV WKH RXWVWDQGLQJ EDODQFH RI FUHGLW
DOUHDG\ EHHQ DJUHHG XSRQ DIWHU WKH FORVH RI

7KHVH OLQHV RI FUHGLW ZLOO EH UHQHZHG DV WKF

%DQN ERUURZLQJY EHDU LOQWHUHVW DW YDULDEOH
SUHYLRXV RQH DW YDULDEOH UDWHYV UHIHUHQFHG
VSUHDG DFFRUGLQJ WR PDUNHW FRQGLWLRQV

7KH FDUU\LQJ DPRXQWYV RI WKH *URXS V )LQDQFLDC
WKH IROORZLQJ FXUUHQFLHV

HULF®I®I FKoUD]L OHPLF B LQHV HRwKHU RN
GROGDWRZQ UHDO3HVR <XD@XUUHQFLH]

(XURVP

8SXEP EW SJ (IGIQFIV

'HIDXOWV RU RWKHU EUHDFK RI D ORDQ DJUHHPHQW WKD
WKH EDODQFH VKHHW GDWH

7KH 9LVFRIDQ *URXS KDV VXFFHVVIXOO\ UHSDLG DO
ILQDQFLDO GHEW DQG DV RI -XQH WKHUH ZH
RXWVWDQGLQJ ILQDQFLDO GHEW EDODQFH WKDW K
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JXUWKHUPRUH DV RI WKDW GDWH QRQH RI WKH FRPSDDQIYHOMWMARPS ULYIDQIFWR D 9LYFRIDRQPHQ WV

' TRWHV WR WKH ILQDQFLDO VWDWHPHQWYV

*URXS KDG GHIDXOWHG RQ WKHLU ILQDQFLDO REOLJDWLRQV

7KH EUHDNGRZQ RI WKH EDODQFHYV DV RI -XQH
ZKLFK UHIOHFW WKH YDOXDWLRQ RI GHULYDWLYH

LV DV IROORZV

7TKRXVDQGV RI HXURV

OHDVXUHG DW IO
7TRWDO

7TKURXJK FDUU\LQJRWD((
SURILW RUKORXVK 2&,DPRXQW YDQO

1RQ FXUUHQW GHULYDWLYHV

&XUUHQW GHULYDWLYHYV

7RWDO )LQDQFLDO $VVHWYV
DV RI -XQH

1RQ FXUUHQW GHULYDWLYHV

&XUUHQW GHULYDWLYHV

7RWDO )LQDQFLDO
/ILDELOLWLHYV DV RI -XQH

OHDVXUHG DW IO

7TKURXJK 7TRWDO 7RWD(
SURILW REUKORXVK 2&,FDUU\LQJ YDQ

1RQ FXUUHQW GHULYDWLYHV

&XUUHQW GHULYDWLYHYV

7RWDO )LQDQFLDO $VVHWV
DV RI '"HFHPEHU

1RQ FXUUHQW GHULYDWLYHV

&XUUHQW GHULYDWLYHV

7RWDO )LQDQFLDO
/ILDELOLWLHV DV RI

"HFHPEHU
I
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'"HULYDWLYHV DUH XVHG VROHO\ IRU KHGJLQJ SXUSRYRIY D RS JQIRWV DIYVWSHF X ODWEYHLDELOLWLHYV
LQYHVWPHQWY +RZHYHU ZKHQ GHULYDWLYHV GR QRW PHHW WKH FULWHULD IRU KHGJH
DFFRXQWLQJ WKH\ DUH FODVVLILHG DV KHOG IRGWEREGLQ@ S $R D DG ARG SWLRXIS SIKRIBRB/QIbVMHY DUH LQY!
DQG DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURIUWFRIH ©IRYIW WKDW DUH FXUUHQWO\ XQGHUZD\ EH

DQG DUELWUDO ERGLHV LQ WKH YDULRXV FRXQWUL
7KH\ DUH SUHVHQWHG DV FXUUHQW DVVHWV RU O ISEHMVHMWELHY WR WKH H[WHQW WKDW WKH\ DUH

H[SHFWHG WR EH VHWWOHG ZLWKLQ PRQWKYVY DIWHU WKH HQG RI WKH UHSRUWLQJ SHULRG
D &RQWLQJIJHQW OLDELOLWLHV

7D[ VLWXDWLRQ
[ $V RI -XQH WKHUH KDYH EHHQ QR VLJQLILFDQW F

7KH WD[ UDWH UHVXOWLQJ IURP WKH 9LVFRIDQ *URKXSX® §BRBDW DG ORWY DFFRX®WHRFRQVROLGDWH
WKH LQWHULP SHULRG EHLQJ UHSRUWHG ZDV ILRPSIALIPO WHRD U HQR Y GN'KiHF WD EHHU

SHULRG ODVW \HDU
E &RQWLQJHQW DVVHWV

7KH GLITHUHQFH EHWZHHQ WKH WKHRUHWLFDO WD[] UDWH IRU WK H

HITHFWLYH WD[ UDWH FRUUHVSRQGV EDVLFDBQS'd?U\ﬁh%KFFBBWerﬁ)F? PPEYW YR PV RI-XQH - W
WKH GLIIHUHQW WD[ UDWHV RI WKH QRQ UHVLGHOW RREVY HDEMHDRFQ 9%YJUJLDOH \ WKH JURXS FR

GRPLFLOH RI 9LVFRIDQ 6 $ WKDW DUH WD[HG LQ HBFK'RI R WY (5\%9\( LEPAHELCRR{PO DFFRXQ

RSHUDWH DSSO\LQJ WKH WD[ UDWH LQ IRUFH LQ WKH FRUSRUDWH WD] TXLYDOHQW WD

RQ WKH SURILWYV RI WKH SHULRG WR WKH FRQVLGH%P'\%IDR/\QH%I gllg ﬁ’/"' w I%/%\'é
LOQYHVWPHQW DQG WKH DFWLYDWLRQ RI WD[ FUHGLWYVY DQG QHJDWLYH D[ EDVHYV LQ \% PH

FRPSDQLHV RI WKH *URXS 7KH DJJUHJDWHG LQIRUPDWLRQ RQ UHODWHG SDUW
WKLV VHPL (%_'XDO )L(|2| QQFLDO 5H RUW LQ $QQ

$FFRUGLQJ WR FXUUHQW OHJLVODWLRQ WD[HV FII%_ DFFUX
VHWWOHG XQWLO WKH ILOHG WD[ UHWXUQV KDYH EQEQ D%&b};g (2\/([3 I.('):.)ﬁ %l(_l \(\;Lﬂ\(,% UHOD:
WKH VWDWXWH RI OLPLWDWLRQV KDV H[SLUHG ZKLFK LQ 6SDLQ LV FX UHQ IRXU \HDUV

Rl -XQH WKH SDUHQW FRPSDQ\ DQG LWV VXEVLGLDULHY ORFDWHG LQ 6SDLQ DUH

VXEMHFW WR DXGLW IRU DOO DSSOLFDEOH SULQFLSDO WD[HV IRU WKH QRQ WLPH EDUUHG WD]

\HDUV 7KH VLWXDWLRQ IRU WKH UHPDLQLQJ IRUHLJQ VXEVLGLDULHY GHSHQGV RQ WKH

OoObzZV LQ IRUFH LQ WKHLU UHVSHFWLYH FRXQWULHV

'XH WR GLITHULQJ LQWHUSUHWDWLRQV RI FXUUHQW WD[ OHJLVODWLRQ DGGLWLRQDO OLDELOLWLHYV
FRXOG DULVH DV D UHVXOW RI DQ DXGLW ,Q bQ\ FDVH WKH 'LUHFWRUV RI WKH 3DUHQW

&RPSDQ\ EHOLHYH WKDW VXFK OLDELOLWLHV VKRXOG WKH\ DULVH ZRXOG QRW VLJQLILFDQWO\
DIIHFW WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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'"HVFULSWLRQ RI ULVNVY DQG XQFHUWDLQWLRSHUDWHY ZRXOG KDYH KDG RQ WKH QHW SURILW |
WKH YDULDEOHV FRQVWDQW
5LVN PDQDJHPHQW LV FRQWUROOHG E\ WKH *URXS LQ DFFRUGDQFH ZLWI§ SR\PDLFGLHV

DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV B6HFWLR
6\WWHPV Rl WKH 3DUHQW &RPSDQ\ V $QQXDO &R

XURV

WKH ILQDQFLDO \HDU GHVFULEHYVY WKH ULVN F
WKDW PD\ DIIHFW WKH DFKLHYHPHQW RI REMHFWLY¥HR®OPOYG WKH UHVSRQVH DQG
PRQLWRULQJ SODQV &]HFK &URZQ

%UD]LOLDQ UH

7KH *URXS V DFWLYLWLHV DUH H[SRVHG WR YDULRXYV I GBBELBD ULVNY IRUHLIC HIFKDOIH
ULVN FUHGLW ULVN OLTXLGLW\ ULVN LQWHUHVMMMLL@M&QQ_MOXH
IXHO SULFH ULVN DQG HPLVVLRQV WUDGLQJ ULVN 7KH *URXS V JO ULVN
PDQDJHPHQW SURJUDP IRFXVHV RQ ILQDQFLDO PDUNHIRRBRALADVWERP B /K REAMH MKW RITHFW RQ FRQV
PLQLPL]H SRWHQWLDO DGYHUVH HITHFWV RQ WKH RURSERYH Wit RJ o/ BR

*URXS XVHV GHULYDWLYHV WR KHGJH VRPH RI wKBvHWYRYAY

q

7TKRXVDQGV RI HXURV

5LVN PDQDJHPHQW LV FRQWUROOHG E\ WKH *URX
DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV ZLWK R
&RPPLWWHH DQG LV LPSOHPHQWHG E\ YDULRXYV

*URXS SHUVRQQHO 86 'ROODU
&]HFK &URZQ

%UD]LOLDQ UHDO

7KH *URXS RSHUDWHYVY LOQWHUQDWLRQDOO\ DQG LV&WHOHUMHRUHSHEBRAMEHMG WR IRUHLJQ
H[FKDQJH ULVN IURP FXUUHQF\ WUDQVDFWLRQV SDUWLFXODUO\ ZLWK WKH 86 GROODU 7KLYV
H[FKDQJH UDWH ULVN DULVHV IURP IXWXUH WUDGRQBANWDQRVNFWLRQV UHFRJQL]JHG DVVHWYV

DQG OLDELOLWLHY DQG QHW LQYHVWPHQWY LQ IRUHLJQ EXVLQHVVHYV
9LVFRIDQ *URXS V PDLQ ILQDQFLDO DVVHWYV DUH FI

7KH *URXS V ULVN PDQDJHPHQW SROLF\ LV WR K H G HHF FALRYHD E)BINW EDQOD @ WHK EEBI WEIFHQYDEOHY DQG LQYF
FROOHFWLRQV DQG SD\PHQWYV LQ FXUUHQFLHV RWHKHRX WX PQ W R K Pl X0 $ RALRIOHD @& R XFUWHGQLM ULV N
WKDW UHSUHVHQW WKH JUHDWHVW QHW H[SRVXUH 7R WKLV HQG FXUUHQF\ FRQWUDFWV DUH
IRUPDOL]HG GXULQJ WKH DQQXDO EXGJHW SUHSDYBWIRO G UIRR{EW EBNREWRBLYNHY SULPDULO\ DWYV
H[SHFWHG (%,7'$ IRU WKH IROORZLQJ \HDU WKH DRRVRXFUYWY Wi &HEYRIbDFRHEHW HY KRIVKRIGVROLGDWHG

DQG WKH GHJUHH RI ULVN WKH *URXS LV zZLOOLQJEBR® SV\¥\y HVWLPDWHG EDVHG RQ SDVW H[SHULH
DQ DVVHVVPHQW RI WKH FXUUHQW HFRQRPLF HQYL!

7KH IROORZLQJ WDEOH VKRZV WKH VHQVLWLYLW\ RKDQDWXP ®DRRWXICBED R 1Y B [BLEDAM URIQWR) WMKH/ ULV N
H[FKDQJH UDWH RI VRPH RI WKH FXUUHQFLHYVY RI WKH FRXQWULHV ZKHUH WKH *URXS

([FKDQJH UDWH ULVN
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7KH 9LVFRIDQ *URXS GRHV QRW KDYH D VLJQLILFD®W FRQWBQ QY WORQURWHRIPFORGQW WLK/H *DRXS PXVW
LWV H[SRVXUH LV GLVWULEXWHG DFURVV YDULRXVFRKQWINLHE BRBGHIE GIUWH ) FREDNVBR ®RLGDWHG ILQD
FRXQWHUSDUWLHY DQG FXVWRPHUV ,Q WKLV UHVWKHFHWH QD WLAQYOZR KOGWRHPNUO RULIDURFBSURIDVHG ILQ|
UHODWHG FRPSDQLHV UHSUHVHQWY VDOHV DQG UWRAMPYRDOH\R ® [RHWEHQORD RDWMRHMHPOIQW $V RI -XC
ULVN EHHQ PHW VDWLVIDFWRULO\ DQG QHLWKHU 9LVFRI

VXEVLGLDULHY DUH LQ GHIDXOW RQ WKHLU ILQDQF|

7KH *URXS KDV DQ HYWDEOLVKHG FUHGLW SROLF\rPOGC) BUSRC Wk MR ERROE OMIBRQWH D ¥\ WHUP L C
PDQDJHG LQ WKH QRUPDO FRXUVH RI EXVLQHVY &UHGLW DVVHVVPHQWY DUH SHUIRUPHG

IRU DOO FXVWRPHUV UHTXLULQJ FUHGLW DERYH DXHLQNDKRHD PERWE® WL B XS HUKIRGPRUH QBKWKH ILVFDO
VWDQGDUG SUDFWLFH RI WKH *URXS V FRPSDQLHVGHVDWR V&W IRW LW BN &F FOFHY SHKPIHQIWW RI SULQFLSDO
QRQ SD\PHQW WKURXJK FUHGLW DQG VXUHW\ LQVXMRDRFHGZWLEEVWAISWRWQABQNVRYIHNHZLVH QR GHIDXO

RI HDFK FOLHQW V GHEW )RU KLJK ULVN FRXQWUIRHWKRYBHYDPDEG WWDUHGXFHG WR JRU
FRXQWULHV QRW FRYHUHG E\ DQ\ LQVXUDQFH FRPSDQ\ JXDUDQWHHYVY VXFK DV
DGYDQFHY DQG GHSRVLWY DUH UHTXLUHG ,QWHUHVW UDWH ULVN WR FDVK IORZV DQG IDLU YDOXH

7KH FUHGLW ULVN RI OLTXLG IXQGV DQG GHULYDWLIYH "M RDHEPPR® LGN WRWHFYEXY YW WHPY WiNGE' PDLC
EHFDXVH WKH FRXQWHUSDUWLHY DUH EDQNLQJ HOMI® HRQOWKDW XD ERWH BRPRQMQREGFHHGLWY

UDWLQJV E\ LQWHUQDWLRQDO FUHGLW UDWLQJ DJﬂ(Q_IFJ,LIJ-iﬁ/XS GRHV QRW RZQ VLIQLILEDOW UHPXQHUD

7KH 'LUHFWRUV HVWLPDWH WKDW DV RI -XQH KWVEHHE VRLVIQG_AL&VQQQ%WHUHVW UDWH ULV
DVVHWYV WKDW FRXOG EH LPSDLUHG UHODWLYH W@LW_'@ lv\lI.JLQ URBXH ODQFLDO LOVWLWXWLRQ

ILTXLGLW\ ULVN FDVH WKH 9LVFRIDQ *URXS V OHYHUDJH UDWLR LV

7KH *URXS PDQDJHV OLTXLGLW\ ULVN SUXGHQWO\: E MHGLRWBBLBWHUGR&I vx O RE. Mdw ILVFDO \HDU
FDVK DQG PDUNHWDEOH VHFXULWLHVY HQVXULQJ ﬁﬁW\HWWLWRQEb@bthJJH\kaLbth('ﬁ'Kq)WR WKH (XULERU
VXIILFLHQW DPRXQW RI FRPPLWWHG FUHGLW IDFLO Y IL SD W

WR OLTXLGDWH PDUNHW SRVLWLRQV *LYHQ WKH %@Fﬂ'}@gﬁ %('éﬁg §(§§§(§i H \?"LLRR'EKSDOQDJH\\/’
EXVLQHVVHV WKH *URXS DLPV WR PDLQWDLQ ILQ ? L‘ﬁ’l_K QBWk Q Q Q

DYDLODELOLW\ RI FRQWUDFWHG FUHGLW OLQHV >

,Q WKLV UHJDUG D SURSHU IROORZ XS LV FDUULH7d<H)é§/OF9 %)LPF% \ EY)K LQV\E% %HQVLWLYLW\ w

H[SHFWHG FROOHFWLRQV DQG WKH SD\PHOWV WR ER'FDBRM §BWk VE'R ?d‘JQP ¢ QoG RU LQWH

DQ\ GHYLDWLRQV LQ WKH H[SHFWHG FDVK IORZV LQ WKH PRQWK FORVHG DUH DQDO\]HG LQ
RUGHU WR LGHQWLI\ SRVVLEOH GHYLDWLRQV WKDW FRXOG DIIHFW OLTXLGLW\
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UHVXOWYV BULFH ULVN RI HPLVVLRQ ULJKWYV

TKRXVDQGY RIHXURY 7KH VHQVLWLYLW\ WR D SRVVLEOH YDULDWLRQ LQ
JLQDQFLDO GHEW JUHHQKRXVH HPLVVLRQ DOORZDQFHV RI LQ WKH
3HQVLRQ SODQ REQXUDBRBRQV ZRXOG EH

7TKRXVDQGV RI HXURV

)XHO SULFH ULVN JDV DQG RWKHU SHWUROHXP GHULYDWLYHV

7KH 9LVFRIDQ *URXS LV H[SRVHG WR YDULDWLRQV LQ WKH SULFH RI JDV DQG RWKHU IXHOV

XVHG LQ WKH FDVLQJ SURGXFWLRQ SURFHVV (YHQWV VXEVHTXHQW WR WKH FORVH RI WKH

7KH *URXS V SROLF\ LV WR WU\ WR IL[ WKH SULFHV RIHWKERPDLQ IXHOV HLWKHU E\

HQWHULQJ LQWR RQH \HDU FRQWUDFWYV ZLWK VXSSOLHUV RU E\ KHGJL%J VHH 1RWH
RI WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHOWV/ IR W EYHIHBT QRWHAR YW \pHVWRWY TURP WKH HQC

PLWLIJDWH WKH LPSDFW RI IOXFWXDWLRQV LQ WK SWHERIASRKE PDL & I WY G Y

&RQVROLGDWHG ,QFRPH 6WDWHPHQW

7KH IROORZLQJ WDEOH VKRZV WKH VHQVLWLYLW\ WKDW D SRVVLEOH SULFH YDULDWLRQ
ZRXOG KDYH KDG RQ WKH RSHUDWLQJ SURILW IRU WKH SHULRG

TKRXVDQGV RI HXURV
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